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1) Price Elasticity of Demand
2) Indifference Curve
3) Inferior Goods
4) Income Effect and Substitution Effect '

5) Returns to Scale
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1) M2 is more liquid than M1, and transaction accounts are part of M2.

2) Ifthere is a financial panic and increased uncertainty about the returns in the stock market and

bond market. money demand rises.
3) The labor force is the percentage of employed people divided by the population.

4) According to the efficiency wage model, firms will pay the real wage that maximize workers’
marginal productivity.

5) National saving equals private saving plus government saving, which in turn equals GDP+C+G.
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