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1. From the viewpoint of efficiency, in-kind transfer is superior to cash transfer.
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2. Public goods can be viewed as a special kind of externalities.

3. Raising copayment or coinsurance could reduce moral hazard problem in the health
care market.

4. In the case where pollution is positively correlated with output level,the social optimal
level of pollution is zero.

5. Income redistribution could be a Pareto improvement.
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